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UNIFORM COVENANTS. Borrower and | ender cosenant and agree as tolloas: voL PA el

1. Psymeat of Principat and Interest. Borrower shall promiptly pay when duc ihe principal of and interest on then
debtedness evidenced by the Note, prepayment and late charges as prasided in the Note, and the panapal of andanterest on any
Future Adsances sevured by this Morigage. .

2. Funds for Taves and Insurance. Subject o applicable law or to a wrilten waiver by | cader, Borrower shall pay 1o b ender Y,
on the day monthly installments of priacipal and inteeest are payable under the Note, until the Note is paid in full, 2 sum thesein
“Funds"} equal 1o one-tw ellth of the yearly 1av¢s and assessments which may anain priority over this Morigage, and ground 1ents ;
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insutance, plus one-twelfth of yearly premium
installments for mortgage ins=:e- we, if any. 3ll as reasonably ¢estimated initially and from time 10 time by Lender on the basis of
assessments and bills and reasonable csin. ates thereof. ‘

The Funds shall be held in an institut. on the deposits or accounts of which are insured or guarantead by a Federat or siate !
agency (including Lender if Lender is such an institution). Lender shall apply the Funds (o pay said taves, astessments, insurance |
premiums and ground rents. Lender may r ot charge for so hotding and applying the Funds, analyzing said acvount, of verifying .
and compiling said assessments and bills, unless Lender pays Borrower interest oa the Funds and applicable law permits Lender to X 31
make such a chasge. Borrower and Lender may agree in weiting at the time of exevution of this Mortgage that interest on the Funds
shall be paid to Borrower, and untess such agreement is made or applicable taw requires such interest to be paid, Lender shall not

r- O
be required to pay Borrower any interest or ¢arnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the putpose for which each debit 1o the Funds was made. The ‘o I
Funds are pledged as additional sevurity for the sums sevured by this Mortgage. it
If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due A
dates of 13xes, assessments, insuzance premiums and ground rents, shall excead the amount required O pay said taves, assess-

ments, insurance premiums and ground rents as they fall due, such exvess shall be, a1 Borrower®s option, either prompily repaid 1O
Borrower or credited 1o Borrower on monthly installments of Funds. 1f the amount of the Funds held by Lender shall not be sulfi-
cient tO Pay taves, ass¢ssments, insurance premiums and ground rents as they fall due, Borrower shall pay 1o 1ender any amount
necessary to make up the deficiency within 30 days from the date notive is mailed by Lender to Boirower requesting payment
thereof.

Upon payment in full of all sums sevured by this Mortgage, Lender shall prompely refund to Borrower any Funds held by
Lender. 1f under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Mostgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments reveived by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Botrower under paragraph
2 hereof, then to interest payable on the Note. then (o the prinvipal of the Note, and then 1o interexk and pranxipal on any Future e i
Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines aod impositions atinbutable 10 the
Property which may attain a priority over this Mostgage, and leasehold payments of ground rents. if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borroner making payment, when due, directly to the payce thereof_
Bocrower shall prompuly furnish to Lender ali notices of amounts duc undet this paragraph, and in the ey ent Borrower shall make
payment direcily, Borrower shall prompely furnish to Lender receipts evidensing such payments. Bocrower shall peomnptly dis-
charge any lien which has priocity over this Mocigage: provided, that Borrower shall not Be required to dischasrge any suh lien so
long as Borrower shall agree in writing to the payment of the obligation sevured by such lien in 2 manner aceptable to Lender, ox
shall in good faith contest such lien by, or defend enforcement of such fien in, legal proceedings which operate to prevent the en-
forcement of the lien or forfaiture of the Property or any part thereol.

S. Hazard Imsuseace. Borrower shall keep the improvements now evisting oc hereafrer erected on the Property insusred
against loss by fire. hazards included within the term *“externded coverage.”” and such other hazards as Lender may require and in
such amounts and for such periods as Lender max require: peovided, that Leader shall oot require 1hat the amounk of such
voverage exceed that amount of coserage reguired 1o pay (he sums secured by this Mosigage.

The insurance catrier prosiding the insurance shall be chosen by Botrower subject to approval by Lender: prosided. that such
appeoval shall not be unseasonably withheld. All premiums 00 insurane potnies shall be paid in 1he manner provided umder
paragraph 2 hereof or. if not paid in such manner, by Borrower making payment. when due, directly to the insurane carvies.

All insusance potixies and renewals thereof shall be in form avveptadle to Lendes and sha!l inctude a standard mocigage clause
in favor of and in form acveptable 1o Lender. Lender shall have the right to hold the polnies amd cenewals thereof, and Borrower
shall pcompily fusnish 1o Lender all renewal notices and all reveipts of paid peemiums. In the event of Wss, Borrower shall give
prompt notice 1o the insurane carrier and Lender. Lender may make peootf of oss if nos made promptly by Bocrower.

Unless Lender 2nd Borroaer otherwise agree in writing, tnsurane proxeeas shall be applied to restoration of repair of the e
Propenty damaged. peosided suxh restoration of repair is economnally feasible and the sevurity of this Morigage is aot theredy im- T e
paired. If such restoeation of repair is not economically feasible oc if the sexvusity of this Mortgage would be impaired, the in-
surance proveeds shall be applied 1o 1he sums secured by this Mortgage. with the excess, if any. paid (o Borrower. if the Propeniy n
abandoned by Borrower, or if Bocromer [ails 1o respoad to Lender within 30 days from the date notie is mailed by Lender to Bos-
rower that the insuranve casvier offers 1o seithe 3 claim {oc insurance benefits, Lemder is Juthosued (o collevt amd apply the in-
surance proveads at Lender’s option aiBer to restocativn or repair of the Progerty o€ 10 the sums secured by this Mocigage.

Unless Lender and Bocroaer otherwise agree in wrinng. any suh appinativa of proceands to peiscigal shall oot auend or
postpone the due date of the monthly instaliments referred to 1 puragraphs | and 2 hereof or change 1he amount of wxh in-
stallments. Il under paragraph I8 hereof the Propetty is avquired by Lenader. all sight. titke aod wterest of Bocrower in and to any
insurance policies and in and [0 1he provends thereol rewulung from damage 1o the Property peie 1o the sale o aogusitva shall
pass 1o Lemder to the extent of the sums sevured by 1his Mosrgage imaabarely prioc to uxh sale or anjuisivea.

6. Preservadion sad Msistensace of Property; Leasabolds: Coadominivms: Plasacd Uait Developments. Bosrower shall
heep the Property in good repais and shail a0t commit waste of permit ingascntent oc detesiweation of the Property and shallcom-
ply wuth the provisions of any lease if this Morigage is on a leasehold. 5 1y Mocigage is on 2 unit in 3 condomimum oc 8 planned
unit developawent, Bocrower shall perform all of Borrower s obligatrons under the dexiaratwa o covenants Crealing of goverming
the coadominium o planned unit Jes elopment. the by-lans and regulativas of the vwaduminium oe planned unit development,
and constituent dovuments. §f a condominium oe planned unit desclopment nder is cvauiad by Bocrower and recorded together
with this Morigage. the cosenants and agreements of such rnker shall be imiorpocated 1nto and shall amend and supplement the
corenants and agscements of this Mottgage as if the rider were 3 part berood.

7. Protection of Lender’s Secwrity. §f Borrower faihs 1o perform the corenants and agreements containad in thes Mocigage.
o¢ if any action of provecding is commenced which materially affexts Lerder’s interest in the Property. inciuding, but ot limited
to. eminent Joonain, insotvency. code enloccement. of arrangements of proveadings involsing a bankrupt or devedent, then Leader
at Lender's option, upoa sotice to Borrower, may make such appearances, duburse such sums and take such LLO0 At i3 A CLsAry
to protect Lender’s interest, imfuding, but not imited 10, dusburement of reasonable attoeney’s fees and catry upva the Properny
to make repaits. I Lender required mocigage insuraoce as a coaditivn of making the loan sevuced by this Mocigage. Borroser
shall pay the premiums required to mainiain suxh insurance in effect until sh timte as the regusement foe suxh insurance tet-
minates in avvordance with Boerower™s and Lender’s uritten agrecment ot appinabtle Lam. Bocromer shall pay the amount of ail
mMOTigage Muranse prermums 1n the manner pros nied under pazagraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph T, with aterest therevn, vhall become adhional indedtednesy
of Borrower sexuted by this Mortgage. Unless Bocroner and Lender agree to other terms of payment, suwch amounts shall be l
pay able upon notice from Lender 1o Borrower regquesting pasment thereef, and shall dear interest from the Jate of disduriement at
the rate payable from time to Lime on outstanding prnipal under the Note unless parment of inrerest at suxh rate woukd be con-
trars o appinabie law, in anich event suxh amounts shall beas interest at the highest rate permisnbic umber appinalle law,

Naoching soataned 1o 1 paragraph 7 shatl reguire | erader 1o i ur any € fense o 3k € any Jution Reteundcr.
8. lImspectioa. bender may make o cause [0 be made teasoaale entrics upoa and s paticas of the Properiys, proandnd that

1 erader shall gne Botrower notxe pros Lo any suxch irspentio speci g reaseaatle vasse therefor refaiod to Lender s inictes n
1he Propenty. ’




